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Introduction

A knowledge economy is one in which knowledge is the key resource, just

like in an agricultural economy land is the key resource. The knowledge
economy is a vague term that refers either to an economy of knowledge
focused on the production and management of knowledge, or
acknowledge-based economy. In the second meaning, more frequently

used, it refers to the use of knowledge to produce economic benefits.

The knowledge economy differs from the traditional economy in several
key respects. Firstly, the knowledge economy is not of scarcity, but rather
of abundance. Unlike most resources that deplete when used, information
and knowledge can be shared, and actually grow through application.
Secondly the effect of location is diminished in a knowledge economy.

Using appropriate technology and methods, virtual marketplaces and
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