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| ABSTRACT |

Environmental degradation can often be the result of market failures. Market failure occurs when resources are
not allocated efficiently. Markets fail to function effectively in the provision of social goods, in the presence of
externalities and when property rights are ill defined. For allocative efficiency and for efficient functioning of the
market, price of the product should be equal to the marginal cost of production. But when externalities are present other
costs and benefits emerge which are not borne by the transacting party that is the buyers and sellers. The present paper
examines the theoretical perspective of knowledge creation leading to economic growth and also the rationale of
environment struggles in India.
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Introduction

Education contributes to the - tives
income and individual earnings. Wht o amine the factors that determine a
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