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Abstract

The economy of India is characterised as a developing market economy and it is one of the world’s
fastest-growing economies. It is the world's fifth-largest economy in terms of Nominal GDP and the third-
largest in terms of Purchasing Power Parity (PPP). Historically, India was the largest economy in the
world for most of the two millennia from the 1* until the 19"century. It had been touted as an economic
and geopolitical counterweight to China. But recently its growth fell to its slowest pace in six years.
Investment has weakened, and unemployment has risen. So what is causing the slowdown, and how can it
be reversed? This paper tries to offer an overview of current Indian economy and the reasons of recent
slowdown.
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Introduction

According to the IMF, on a per capita incomebasis, India ranked 142" by GDP (nominal) and
119" by GDP (PPP) per capita in 2018. Since the start of the 21* century, annual average GDP
growth has been 6% to 7% and from 2014 to 2018, India was the world's fastest-growing major
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